THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. PART II OF THIS
DOCUMENT COMPRISES AN EXPLANATORY STATEMENT IN COMPLIANCE WITH THE PROVISIONS OF THE
COMPANIES ACT 2006. If you are in any doubt as to the action you should take, you are recommended to seek your own
financial advice immediately from your stockbroker, bank manager, solicitor, accountant or other independent financial
adviser authorised under the Financial Services and Markets Act 2000 if you are resident in the United Kingdom or, if not,
from another appropriately authorised financial adviser.

This document should be read in conjunction with the accompanying blue and white Forms of Proxy.

If you have sold or otherwise transferred all of your Zetex Shares, please forward this document, but not the personalised Forms of
Proxy, as soon as possible to the buyer or transferee or to the stockbroker, bank or other agent through whom the sale or transfer
was made for delivery to the buyer or transferee. However, such documents should not be mailed, transmitted or distributed, in
whole or in part, in, into or from any jurisdiction in which such act would constitute a violation of the relevant laws of such
jurisdiction. If you have sold part only of your holding of Zetex Shares, you should retain these documents.

The distribution of this document in jurisdictions other than the United Kingdom may be restricted by law and therefore persons into
whose possession this document comes should inform themselves about, and observe such restrictions. Any failure to comply with
these restrictions may constitute a violation of the securities laws of any such jurisdiction.

Recommended Cash Acquisition
of

ZETEX PLC

by

DIODES INCORPORATED

(through its wholly-owned subsidiary, Diodes Holdings UK Limited)
to be effected by means of a Scheme of Arrangement

under Part 26 of the Companies Act 2006

You should read carefully the whole of this document and the accompanying Forms of Proxy. Your attention is drawn to the
letter from the Chairman of Zetex in Part I of this document, which contains the unanimous recommendation of the Zetex
Directors that you vote in favour of the Scheme at the Court Meeting and in favour of the Special Resolutions to be proposed
at the Extraordinary General Meeting to implement the Scheme. A letter from Rothschild explaining the Scheme in detail
appears in Part II of this document.

Notices of the Court Meeting and the Extraordinary General Meeting, which will be held at Broadway House, Tothill Street,
London SW1H 9NQ on 12 May 2008 are set out in Parts VIII and IX (respectively) of this document. The Court Meeting will
start at 4.30 p.m. (London time) and the Extraordinary General Meeting at 5.00 p.m. (London time) (or as soon thereafter
as the Court Meeting is concluded or adjourned).

The action to be taken in respect of the Meetings is set out on page 3 and also in paragraph 19 of Part II of this document.
Zetex Shareholders will find enclosed with this document a blue Form of Proxy for use in connection with the Court Meeting
and a white Form of Proxy for use in connection with the Extraordinary General Meeting. Whether or not you intend to
attend the Meetings in person, please complete and sign the enclosed Forms of Proxy in accordance with the instructions
printed thereon and return them to the Registrars, Capita Registrars at Proxy Department, PO Box 25, Beckenham, Kent
BR3 4BR as soon as possible and, in any event, so as to be received by no later than 4.30 p.m. and 5.00 p.m. for the blue and
white Forms of Proxy respectively on 10 May 2008. A pre-paid envelope is provided for this purpose for use in the United
Kingdom only. If the blue Form of Proxy for the Court Meeting is not returned by the above time, it may be handed to the
Registrars, Capita Registrars, on behalf of the Chairman of the Court Meeting, at the Court Meeting before the taking of the
poll. However, in the case of the Extraordinary General Meeting, unless the white Form of Proxy is returned by the time
mentioned in the instructions printed thereon, it will be invalid. The completion and return of a Form of Proxy will not
prevent you from attending and voting in person at the Court Meeting or the Extraordinary General Meeting or any
adjournment thereof, if you so wish and are so entitled.

Rothschild is acting exclusively for Zetex and no one else in connection with the Recommended Proposal and will not be responsible
to any person other than Zetex for providing the protections afforded to clients of Rothschild or for providing advice in relation to
the Recommended Proposal or any matter referred to herein.

UBS is acting exclusively for Diodes and Bidco and no one else in connection with the Recommended Proposal and will not be
responsible to any person other than Diodes and Bidco for providing the protections afforded to clients of UBS or for providing
advice in relation to the Recommended Proposal or any matter referred to herein.



IMPORTANT NOTICE

The distribution of this document in jurisdictions other than the United Kingdom may be restricted by law and
therefore persons into whose possession this document comes should inform themselves about, and observe,
such restrictions. Any failure to comply with the restrictions may constitute a violation of the securities laws of
any such jurisdiction.

This document does not constitute an offer to sell or an invitation to purchase or subscribe for any securities or
a solicitation of an offer to buy any securities or the solicitation of any vote or approval pursuant to this
document or otherwise in any jurisdiction in which such offer or solicitation is unlawful.

The statements contained herein are made as at the date of this document, unless some other time is specified in
relation to them, and service of this document shall not give rise to any implication that there has been no change
in the facts set forth herein since such date. Nothing contained herein shall be deemed to be a forecast, projection
or estimate of the future financial performance of Zetex, Diodes or Bidco except where otherwise stated.

CAUTIONARY NOTE REGARDING FORWARD LOOKING STATEMENTS

This document, including information incorporated by reference in this document (if any), contains certain forward
looking statements with respect to the financial condition, results of operations and business of Zetex or Zetex Group
and certain plans and objectives of the Boards of Zetex and Diodes. These forward looking statements can be
identified by the fact that they do not relate to historical or current facts. Forward looking statements often use words
such as “anticipate”, “target”, “expect”, “estimate”, “intend”, “plan”, “goal”, “believe”, “will”, “may”, “should”,
“would”, “could” or other words of similar meaning. These statements are based on assumptions and assessments
made by the Boards of Zetex and Diodes in the light of their experience and their perception of historical trends,
current conditions, expected future developments and other factors they believe appropriate. By their nature, forward
looking statements involve risk and uncertainty and the factors described in the context of such forward looking
statements in this document could cause actual results and developments to differ materially from those expressed in

or implied by such forward looking statements.

Should one or more of these risks or uncertainties materialise, or should underlying assumptions prove
incorrect, actual results may vary materially from those described in this document. None of Zetex,
Diodes or Bidco assumes any obligation to update or correct the information contained in this document.

DEALING DISCLOSURE REQUIREMENTS

Under the provisions of Rule 8.3 of the City Code, any persons who, alone or acting together with any other
person(s) pursuant to an agreement or understanding (whether formal or informal) to acquire or control “relevant
securities” of Zetex, owns or controls, or becomes the owner or controller, directly or indirectly, of 1 per cent.
or more of any class of “relevant securities” of Zetex is required to disclose, by not later than 3.30 p.m. (London
time) on the Business Day following the date of the relevant transaction, dealings in such securities of that
company (or in any option in respect of, or derivative referenced to, any such securities) during the period to the
date on which the Scheme becomes effective, lapses or is otherwise withdrawn or if made by an Offer until the
Offer becomes, or is declared, unconditional as to acceptances, lapses or is otherwise withdrawn or in any case
on which the Offer Period otherwise ends.

Under the provisions of Rule 8.1 of the Code, all “dealings” in “relevant securities” of Zetex by Diodes or Zetex,
or by any of their respective “associates”, must be disclosed by no later than 12.00 noon on the Business Day
following the date of the relevant transaction.

A disclosure table, giving details of the companies in whose “relevant securities” “dealings” should be disclosed,
and the number of such securities in issue, can be found on the Panel’s website at www.thetakeoverpanel.org.uk.

“Interests in securities” arise, in summary, when a person has long economic exposure, whether conditional or
absolute, to changes in the price of securities. In particular, a person will be treated as having an “interest” by
virtue of the ownership or control of securities, or by the virtue of any option in respect of, or derivative
referenced to, securities.

Terms in quotation marks are defined in the Code, which can be found on the Panel’s website. If you are in any
doubt as to whether or not you are required to disclose a “dealing” under Rule 8, you should consult the Panel’s
website or contact the Panel on telephone number +44(0)20 7638 0129, fax +44(0)20 7236 7013.



ACTION TO BE TAKEN

The Court Meeting and the EGM will be held at Broadway House, Tothill Street, London SW1H 9NQ on
12 May 2008 at 4.30 p.m. and 5.00 p.m. (London time) respectively (or, in the case of the EGM, as soon
thereafter as the Court Meeting is concluded or adjourned). The Scheme requires Zetex Shareholder approval at
both of the meetings.

Please check that you have received the following with this document:
[ a blue Form of Proxy for use in respect of the Court Meeting;
) a white Form of Proxy for use in respect of the EGM; and

) a pre-paid envelope for use in the United Kingdom.

If you have not received all of these documents, please contact Capita Registrars on the helpline telephone
number indicated below.

To vote on the Recommended Proposal:

Whether or not you plan to attend the Meetings, please complete and sign the blue and white Forms of
Proxy and return them to the Registrars, Capita Registrars, Proxy Department, PO Box 25, Beckenham,
Kent BR3 4BR as soon as possible, but in any event so as to be received by no later than 4.30 p.m.
(London time) on 10 May 2008, in the case of the Court Meeting (blue form) and by no later than
5.00 p.m. (London time) on 10 May 2008, in the case of the EGM (white form) (or, in the case of an
adjournment of either Meeting, not later than 48 hours before the time fixed for the holding of the
adjourned Meeting). This will enable your votes to be counted at the Meetings in the event of your absence. If
the blue Form of Proxy for use at the Court Meeting is not returned by 4.30 p.m. (London time) on 10 May 2008,
it may be handed to the Registrars, Capita Registrars, on behalf of the Chairman of the Court Meeting, at the
Court Meeting before the taking of the poll. However, in the case of the EGM, unless the white Form of Proxy
is returned by the time mentioned in the instructions printed thereon, it will be invalid.

The completion and return of a Form of Proxy will not prevent you from attending and voting at either Meeting,
or any adjournment thereof, in person should you wish to do so and are so entitled.

IT IS IMPORTANT THAT, FOR THE COURT MEETING IN PARTICULAR, AS MANY VOTES AS
POSSIBLE ARE CAST SO THAT THE COURT MAY BE SATISFIED THAT THERE IS A FAIR AND
REASONABLE REPRESENTATION OF ZETEX SHAREHOLDER OPINION. YOU ARE
THEREFORE STRONGLY URGED TO COMPLETE, SIGN AND RETURN YOUR FORMS OF
PROXY AS SOON AS POSSIBLE.

Helpline

If you have any questions relating to this document or the completion and return of the Forms of Proxy, please
telephone Capita Registrars between 9.00 a.m. and 5.00 p.m. (London time) Monday to Friday (except UK
public holidays) on 0871 664 0321 from within the UK or +44 20 8639 3399 if calling from outside the UK.
Calls to the 0871 664 0321 number cost 10 pence per minute (including VAT) plus your service provider’s
network extras. Calls to the helpline from outside the UK will be charged at applicable international rates.
Different charges may apply to calls from mobile telephones and calls may be recorded and randomly monitored
for security and training purposes. The helpline cannot provide advice on the merits of the Recommended
Proposal or give any financial, legal or tax advice.
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EXPECTED TIMETABLE OF PRINCIPAL EVENTS

Event
Latest time for receipt of blue Form of Proxy for the Court Meeting

Latest time for receipt of white Form of Proxy for the
Extraordinary General Meeting

Voting Record Time

Court Meeting

Extraordinary General Meeting

The following dates are subject to change (please see note (4) below):
Scheme Court Hearing

Last day of dealings in, and for registration of transfers of, Zetex Shares
Scheme Record Time

Dealings in Zetex Shares suspended

Reduction Court Hearing

Effective Date of the Scheme

Cancellation of listing of Zetex Shares

Latest date for payment of the Cash Consideration

Notes

Time and/or date

4.30 p.m. on 10 May 2008"

5.00 p.m. on 10 May 2008®
6.00 p.m. on 10 May 2008®
4.30 p.m. on 12 May 2008

5.00 p.m. on 12 May 2008*

4 June 2008%
5 June 2008%
6.00 p.m. on 5 June 2008“
8.00 a.m. on 6 June 2008“
6 June 2008%
9 June 2008%

9 June 2008%

14 days after the Effective Date

(1)  If the blue Form of Proxy for the Court Meeting is not returned by the above time, it may be handed to
the Registrars, Capita Registrars, on behalf of the Chairman of the Court Meeting, at the Court Meeting
before the taking of the poll. However, the white Form of Proxy for the EGM must be returned by

5.00 p.m. on 10 May 2008 to be valid.

(2)  If either Meeting is adjourned, the Voting Record Time for the adjourned Meeting will be 6.00 p.m. on

the date two days before the date set for the adjourned Meeting.

3) To commence at 5.00 p.m. or, if later, immediately after the conclusion or adjournment of the Court

Meeting.

(4)  These times and dates are indicative only and will depend, among other things, on the date upon which
the Court sanctions the Scheme and confirms the associated Reduction of Capital of Zetex and whether
the Conditions are satisfied or waived. If the expected date of the Court Hearing (and consequently the
Effective Date) is changed, Zetex will give notice of this change to the extent practicable by issuing an

announcement through a Regulatory Information Service.

Unless otherwise stated, all references to times in this document are to London times.

The Court Meeting and the Extraordinary General Meeting will each be held at Broadway House, Tothill

Street, London SW1H 9NQ.



PART I

LETTER OF RECOMMENDATION FROM THE CHAIRMAN OF ZETEX

(Incorporated and registered in England and Wales with registered number 01378777)

ZETEX

SEMICONDUCTORS
Directors of Zetex: Registered and head office
Liz Airey, Non-Executive Chairman Zetex Technology Park
Hans Rohrer, Chief Executive Officer Chadderton
Colin Greene, Chief Operating Officer Oldham
Jim Norton, Non-Executive Director OL9 9LL
Martin Geh, Non-Executive Director United Kingdom

Robert Venter, Non-Executive Director
Barry Waite, Non-Executive Director

To

18 April 2008

Zetex Shareholders and, for information only, to participants in the Zetex Share Schemes

Dear Shareholder,

Recommended Proposal for the acquisition of the entire issued and to be issued share capital of
Zetex for cash by Diodes (‘“‘Recommended Proposal”)

Introduction

It was announced on 4 April 2008 that the Boards of Diodes and Zetex had reached agreement on the
terms of a Recommended Proposal to be made by Diodes, through Diodes Holdings UK Limited
(“Bidco”) its wholly-owned subsidiary, for the entire issued and to be issued share capital of Zetex. It is
intended that the Recommended Proposal will be implemented by way of a court approved scheme of
arrangement under section 895 of the Companies Act 2006.

I am writing to you to explain the background to and terms of the Recommended Proposal and why the
Zetex Board is unanimously recommending that Zetex Shareholders vote in favour of the Recommended
Proposal at the Meetings.

The Recommended Proposal

Under the terms of the Recommended Proposal, which is subject to the Conditions and further terms set
out in Part IIT of this document, Zetex Shareholders (other than the holders of Excluded Shares) will be
entitled to receive:

for each Zetex Share 85.45 pence in cash

The Recommended Proposal values the entire issued and to be issued ordinary share capital of Zetex at
approximately £89.1 million.

The price of 85.45 pence in cash for each Zetex Share represents:

o a premium of approximately 96 per cent. to the Closing Price of a Zetex Share on 3 April 2008
(being the last Business Day prior to the commencement of the Offer Period); and

o a premium of approximately 27 per cent. to the average Closing Price of a Zetex Share for the 12
months ended 3 April 2008.



Information on Zetex and current trading

Zetex is a designer and manufacturer of high performance discrete analog semiconductor solutions for a
broad range of applications, including power management, drivers for LEDs, high performance digital
audio solutions and control circuits for broadcasting over satellites. Zetex operates a global business with
manufacturing facilities in the UK, continental Europe and China, which supply added value discrete and
analogue standard products and application specific products to customers in the US, Europe and Asia.

In the year ended 31 December 2007, Zetex’s reported revenue was £64.6 million (2006: £67.2 million)
and profit before taxation after adjusted items, including relocation and rationalisation costs, severance
costs and share based payments, was £7.7 million (2006: £1.6 million). As at 31 December 2007, the
gross assets of Zetex were £87.9 million and the net assets of Zetex were £61.6 million.

The Zetex Board believes that current trading is on plan for the year to date.

Financial information on Zetex for the three years ended 31 December 2007 is set out in Part IV of this
document.

Information on the Diodes Group

Diodes is a global manufacturer and supplier of high-quality application specific standard products within
the broad discrete and analog semiconductor markets, serving the consumer electronics, computing,
communications, industrial and automotive markets. Diodes is listed on NASDAQ with a market
capitalisation of approximately US$1,034 million as at 16 April 2008 and is part of the S&P SmallCap
600 Index. Founded in 1959, Diodes’ product portfolio consists of over 4,000 products which it sells to
approximately 130 original equipment manufacturers (OEMs) and electronic manufacturing services
(EMS) providers. In addition, Diodes sells its products to approximately 10,000 customers served
indirectly by approximately 60 distributors. Diodes has a wafer fabrication facility in Missouri, an analog
design centre in Taiwan, two manufacturing facilities in Shanghai as well as sales and engineering offices
in Shanghai and Shenzhen. Diodes’ corporate headquarters are located in Dallas, Texas.

For the year ended 31 December 2007, Diodes reported US GAAP revenues of US$401 million and for
the quarter ended 31 December 2007, Diodes reported (unaudited) US GAAP revenues of US$107
million. Through organic growth and acquisitions, Diodes achieved year-on-year revenue growth of
59.9 per cent. and 16.9 per cent. in 2006 and 2007, respectively.

Background to and reasons for the Acquisition

The Diodes Directors believe that a combination of Zetex and Diodes will strengthen the position of the
Enlarged Group as a global provider of analog and discrete semiconductor solutions to the consumer
electronics, computing, communications, industrial and automotive markets. The Diodes Directors further
believe that the increased breadth of products, additional market focus and new cross-selling
opportunities resulting from the transaction should provide significant benefits for the customers and
employees of both groups.

Growth and integration opportunities

Diodes has historically supplemented its organic growth through the acquisition and integration of
businesses and companies with complementary technology, customers and geographies. Diodes has a
proven track record in leveraging the strengths of its acquisitions and realising operating synergies.

Diodes’ acquisitions of FabTech Inc in December 2000, Anachip Corporation in January 2006 and the net
assets of APD Semiconductor, Inc in November 2006 demonstrate its success in integrating acquired
businesses and products to realise synergies, enhance product offerings, and roll out solutions and
services into new geographic and customer markets.

The Diodes Directors believe that the integration of Zetex with Diodes should produce similar benefits.

Strengthening of product portfolio

Zetex’s broad range of discrete and analog semiconductor products will strongly complement Diodes’
existing product portfolio. Diodes’ strategic focus has been to target high-growth, computer and consumer
markets such as notebooks, set-top boxes, digital audio players and flat panel displays. Zetex’s high



quality industry-leading bi-polar discrete products and application-specific products are focussed on high
growth markets such as drivers for LEDs, high performance digital audio solutions and control circuits
for broadcasting over satellites. Zetex believes these portfolios will strengthen and extend Diodes’
product offering, effectively positioning the company in these high-growth markets as well as expanding
Diodes’ position in the industrial and automotive end-markets. Zetex’s power management products (for
example current monitor and gate drivers) will increase the depth of Diodes’ discrete and analog product
portfolio and strengthen Diodes’ position in the discrete and analog semiconductor market.

Expansion of geographical footprint

Diodes’ revenues are mostly derived from North America and Asia whereas Zetex derives significant
revenues from Europe. In 2007, 4.2 per cent. of Diodes’ revenues were derived from European
operations, while Zetex derived 36 per cent. of its revenue from Europe. The combination of Diodes and
Zetex will provide the Enlarged Group geographic balance and opportunities to cross-sell products and
services to an expanded customer base.

Enhanced scale

The enhanced scale of the Enlarged Group means that Zetex will benefit from lower overhead costs and
procurement advantages coupled with enlarged sales and engineering organisation and operational
efficiencies.

Significant revenue synergies

The Diodes Directors expect that the combination of Diodes and Zetex will generate significant revenue
and certain cost synergies as a result of the enhanced scale. Revenue synergies will be derived from cross-
selling products to a broader customer base, while cost synergies will be achieved through, among other
things, reduction of procurement costs, research and development and public company costs. Procurement
costs are likely to be reduced as a result of enhanced scale. Additionally, the Diodes Directors believe that
Diodes’ low-cost wafer fabrication and packaging expertise will help improve the gross margins on
Zetex’s products.

Financial impact on Diodes

The acquisition of Zetex is expected to be accretive to Diodes’ US GAAP earnings per share within the
first 12 months of the Effective Date. This statement should not be interpreted to mean that earnings per
share will necessarily match or be greater than those for the relevant preceding financial period.

Background to and reasons for the recommendation

Zetex has built a reputation as a leading designer and manufacturer of high performance discrete and
analog semiconductor solutions for signal processing and power management applications.

The business of Zetex has been in its current form since 2004, when Telemetrix PLC disposed of its two
non-core subsidiary businesses, Trend and Trend Network Services, in order to focus its resources on the
Zetex semiconductor business. Previously, Telemetrix PLC floated on the London Stock Exchange in
October 1983, acquiring the Zetex business in 1989 and the Trend Communications business in 1990.
Following these disposals, Telemetrix PLC changed its name to Zetex plc on 23 April 2004. Zetex
disposed of its former operating site, Gem Mill, on 4 April 2007 after transferring its operations to the
Zetex Technology Park in Chadderton, UK in late 2005. Zetex acquired Mikron AG in April 2005, a
German semiconductor design services business specialising in the design and supply of Application
Specific Integrated Circuit (ASIC) semiconductor products.

The Zetex Directors have given consideration to whether or not Zetex would benefit from becoming part
of the Diodes Group, and they believe that there would be considerable commercial benefits in Zetex
becoming part of the Diodes Group, for the following reasons:

) the Zetex Directors believe that the Recommended Proposal recognises the substantial
underlying value in Zetex’s business which the Zetex Directors believe is not currently reflected
in the price at which Zetex’s shares have recently traded;



o the Zetex business would benefit greatly from Diodes’ sales and distribution channels in Asia,
which would enable Zetex to grow its revenues more quickly than if it were to remain an
independent company;

) Zetex would benefit significantly from the consolidation of the supply chain infrastructure and
enhanced economies of scale as part of the Diodes Group;

[ both Zetex and Diodes have a number of proprietary technologies which could be shared across
the Enlarged Group;

) Diodes has a broad spectrum of semiconductor products which would be enhanced by an
acquisition of Zetex due to the strength of the Zetex product portfolio, which includes a number
of differentiated, value-add products;

® that Zetex, as part of the Enlarged Group, will be better able to compete in markets in which it
currently has limited resources.

In addition to the above, the Zetex Directors also considered Zetex’s ability to continue to grow and
sustain acceptable growth rates, and deliver acceptable returns to Zetex Shareholders as an independent
company. The Zetex Directors also considered Zetex’s ability to compete as a smaller manufacturer in the
volatile global marketplace, against low cost imports from overseas and larger manufacturers employing
economies of scale to production.

Accordingly, the Zetex Directors believe that the Recommended Proposal is fair and reasonable and fully
reflects the opportunities and threats faced by Zetex. It is against this background that the Zetex Directors
recommend unanimously that the Zetex Shareholders vote in favour of the Recommended Proposal at the
Meetings.

Management and employees

Diodes attaches great importance to the skills, experience and knowledge of the Zetex management and
employees. Both the Zetex Board and the Diodes Board believe that opportunities for employees of the
Enlarged Group will be enhanced through the combination of the Diodes and Zetex businesses. In
particular, both the Zetex Board and the Diodes Board believe that many Zetex employees will benefit
from a broader range of opportunities for personal and professional development as part of the Enlarged
Group.

The Diodes Board has given assurances to the Zetex Directors that, following the Scheme becoming
effective, the existing employment rights, including pension rights, of all employees and management of
Zetex will be fully safeguarded.

Following the Scheme becoming effective, a joint team comprising both Zetex and Diodes management
will be set up to assess how best to take advantage of the combined businesses’ strong strategic position
and growth opportunities. This will include assessing an appropriate integration strategy, evaluating the
combined property portfolio and developing the best shape and structure for the Enlarged Group for the
future.

The Diodes Board currently expects to develop the joint businesses utilising the principal locations of
Zetex.

The Diodes Board intends to build and expand on the Zetex Board’s existing strategy for growth.

The Zetex Board notes that Diodes has requested that the non-executive Zetex Directors resign from the
Zetex Board upon the Scheme becoming effective.

Structure of the Acquisition

It is intended that the Acquisition will be implemented by way of a court approved scheme of
arrangement between Zetex and the Scheme Shareholders under section 895 of the Companies Act 2006,
the provisions of which are set out in full in Part V of this document. The purpose of the Scheme is to
provide for Bidco to become the owner of the entire issued share capital of Zetex. The procedure involves
an application by Zetex to the Court to sanction the Scheme and to confirm the cancellation of the
Scheme Shares, in consideration for which Scheme Shareholders will receive cash as described in
paragraph 2 above.



10.

11.

To become effective, the Scheme requires, among other things, the approval of a majority in number of
the Scheme Shareholders present and voting in person or by proxy at the Court Meeting, representing not
less than 75 per cent. in value of the Scheme Shares voted by such Scheme Shareholders, together with
the sanction of the Court and the passing of the resolution(s) necessary to implement the Scheme at the
Extraordinary General Meeting. Following the Meetings, the Scheme must be sanctioned and the
Reduction of Capital confirmed by the Court, and will only become effective on delivery to the Registrar
of Companies of:

) a copy of the Scheme Court Order; and
) a copy of the Reduction Court Order,

and, in the case of the Reduction Court Order, it being registered by the Registrar of Companies together
with the minute of the Reduction of Capital. Upon the Scheme becoming effective, it will be binding on
all Scheme Shareholders, irrespective of whether or not they attended or voted at the Court Meeting or
the Extraordinary General Meeting.

Irrevocable undertakings

Bidco has received undertakings to vote in favour of the Scheme and the resolutions to be proposed at the
Court Meeting and the Extraordinary General Meeting from:

) each of the Zetex Directors in respect of certain of their beneficial shareholdings in Zetex Shares
amounting to, in aggregate, 851,322 Zetex Shares, representing approximately 0.8 per cent. of
Zetex’s existing issued ordinary share capital,

o Aberforth Partners LLP, in respect of the entire number of Zetex Shares to which they have been
granted voting authority over amounting to, in aggregate, 23,835,564 Zetex Shares, representing
approximately 22.9 per cent. of Zetex’s existing issued ordinary share capital; and

® Titan International Limited in respect of the entire number of Zetex Shares which they control
amounting to, in aggregate, 34,287,908 Zetex Shares, representing approximately 32.9 per cent.
of Zetex’s existing issued ordinary share capital.

In aggregate, Bidco has received irrevocable undertakings to vote in favour of the Recommended
Proposal in respect of a total of 58,974,794 Zetex Shares representing approximately 56.5 per cent. of the
existing issued ordinary share capital of Zetex.

Further details of these undertakings are set out in paragraph 6 of Part VI of this document.

Zetex Share Schemes

Details in relation to the effect of the Scheme on options granted under the Zetex Share Schemes can be
found in paragraph 4 of Part VI of this document.

Appropriate proposals will be made to participants in the Zetex Share Schemes in due course and the
participants do not need to take any action at this stage.

Implementation Agreement

Diodes and Zetex have entered into an Implementation Agreement which sets out, among other things,
various matters in relation to the implementation of the Scheme, cooperation in relation to the
Acquisition, the conduct of Zetex’s business prior to the Effective Date or lapse of the Acquisition, an
inducement fee and an undertaking not to solicit a Competing Proposal. Further details of the
Implementation Agreement are set out in paragraph 5 of Part VI of this document.

Zetex has also agreed that, if a third party makes an Independent Competing Offer Announcement, the
Zetex Board may not withdraw the Scheme and recommend such offer until it has afforded to Diodes a
period of two Business Days to communicate to Zetex a revision to the terms of the Acquisition. If
Diodes communicates such a revised offer to Zetex within the two Business Day timeframe, then the
Zetex Board will recommend Diodes’ revised offer if the Zetex Directors, acting reasonably and having
sought independent advice, consider it more favourable than the terms offered under the Independent
Competing Offer Announcement.

Zetex has agreed to pay to Diodes an inducement fee of £891,299 if the Scheme or Offer lapses or is
withdrawn and:

10
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(a) a Competing Proposal (or any amendment, variation or revision of such) is announced and such
Competing Proposal subsequently becomes or is declared unconditional in all respects or is
otherwise completed or implemented; or

(b) the Zetex Directors (or any committee of the Zetex Directors) fail unanimously to recommend
the Acquisition or withdraw or adversely modify or qualify their recommendation of the
Acquisition; or

(©) Zetex enters into an agreement with any third party pursuant to which Zetex agrees to pay a fee
to such third party upon the occurrence of any events similar or substantially equivalent to any of
those upon which the inducement fee is payable under the Implementation Agreement.

The inducement fee will only become due and payable seven days after the Scheme or Offer lapses or is
withdrawn.

The Implementation Agreement shall, subject to the requirements of the Panel and save in respect of any
accrued obligation to pay the inducement fee referred to above or any other rights which have arisen
before termination, terminate upon the earliest to occur of:

(a) a Competing Proposal becoming or being declared wholly unconditional or completing;

(b) the Scheme not being sanctioned by Zetex Shareholders at the Court Meeting or the Special
Resolutions not being passed at the Extraordinary General Meeting, unless Diodes has previously
elected to implement the Acquisition by way of an Offer (in accordance with the Implementation

Agreement);

(c) the Court declining or refusing to sanction the Scheme, unless Diodes has previously elected to
implement the Acquisition by way of an Offer (in accordance with the Implementation
Agreement);

(d) Diodes electing to implement the Acquisition by way of an Offer (in accordance with the

Implementation Agreement) and such Offer lapses or is withdrawn;

(e) either party being in material breach of the Implementation Agreement, and in such situation by
notice to the party in breach from the party not in breach;

) (at any time prior to satisfaction of the Conditions) the recommendation by the Zetex Directors
to vote in favour of the Scheme or to accept an Offer, is withdrawn, qualified or adversely
amended;

(2) any Condition which has not been waived is (or becomes) incapable of satisfaction or if Diodes
notifies Zetex that, notwithstanding the fact that it has the right to waive such Condition, it will
not do so;

(h) any Condition which is incapable of waiver becoming incapable of satisfaction; or

(i) (if the Conditions shall not have been all satisfied or waived (as the case may be)) 31 July 2008.

Under the terms of the Implementation Agreement, Diodes has retained the right to effect the Acquisition
by way of a takeover offer for Zetex.

The Board of Zetex and its financial advisers, Rothschild, consider the inducement fee and the
circumstances in which it may be payable to be in the best interests of Zetex and the Zetex Shareholders.
Further details of this inducement fee are set out in paragraph 5 of Part VI of this document.

Delisting, cancellation of trading and re-registration

Prior to the Scheme becoming effective, applications will be made to the UK Listing Authority for the
listing of Zetex Shares on the Official List to be cancelled and to the London Stock Exchange for the
Zetex Shares to cease to be admitted to trading on the London Stock Exchange’s main market for listed
securities.

It is proposed that, following the Scheme becoming effective, and after the Zetex Shares have been
delisted, Zetex will be re-registered as a private limited company.

If the Scheme becomes effective, the Scheme Shares will be cancelled irrespective of whether or not you
attend or vote and, if you have voted, whether you have voted for or against the Scheme, at the Meetings.
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13. Taxation

Your attention is drawn to paragraph 15 headed “United Kingdom Taxation” in the letter from Rothschild
set out in Part II of this document. If you are in any doubt about your tax position, you should consult
an appropriately qualified independent professional adviser immediately.

14.  Overseas Shareholders

Persons resident in, or citizens of, jurisdictions outside the United Kingdom should refer to paragraph 14
of Part II of this document.

15.  Meetings and action to be taken

Details of the Meetings to be held and the action to be taken in respect of the Scheme are set out in
paragraph 19 of Part II of this document.

It is important that, for the Court Meeting, as many votes as possible are cast so that the Court may
be satisfied that there is a fair and reasonable representation of Zetex Shareholder opinion. You are
therefore strongly urged to sign and return your Forms of Proxy for both the Court Meeting and
the EGM as soon as possible.

Notices convening the Court Meeting and the Extraordinary General Meeting are set out in Parts VIII and
IX of this document respectively.

If you have any questions relating to this document or the completion and return of the Forms of
Proxy, please telephone Capita Registrars between 9.00 a.m. and 5.00 p.m. (London time) Monday
to Friday (except UK public holidays) on 0871 664 0321 from within the UK or +44 20 8639 3399 if
calling from outside the UK. Calls to the 0871 664 0321 number cost 10 pence per minute (including
VAT) plus your service provider’s network extras. Calls to the helpline from outside the UK will be
charged at applicable international rates. Different charges may apply to calls from mobile
telephones and calls may be recorded and randomly monitored for security and training purposes,
The helpline cannot provide advice on the merits of the Recommended Proposal nor give any
financial, legal or tax advice.

Details relating to settlement are included in paragraph 17 of Part II of this document.

You will note that by notice dated 26 March 2008, we have convened an annual general meeting
(“AGM”) of the Company for 28 April 2008. Clearly this meeting was convened prior to the
announcement of the Recommended Proposal and the business to be considered at that meeting is now
largely inappropriate. Accordingly, this meeting will be adjourned and hence you are urged not to attend
this meeting on 28 April 2008. At a meeting of the Zetex Board held on 17 April 2008, as a result of the
Recommended Proposal, the Zetex Board resolved to withdraw its recommendation of the dividend set
out in the notice of the AGM and further resolved that no dividend should be recommended or paid in
respect of Zetex’s financial year ended 31 December 2007. As a result, no resolution to declare a dividend
will be put to Zetex Shareholders at the AGM.

16. Recommendation

The Zetex Directors, who have been so advised by Rothschild, unanimously consider the terms of
the Recommended Proposal to be fair and reasonable. In providing advice to the Zetex Directors,
Rothschild has taken into account the commercial assessments of the Zetex Directors.

Accordingly, the Zetex Board believes that the terms of the Recommended Proposal are fair and
reasonable and unanimously recommends Zetex Shareholders (to the extent they are entitled to do
so) to vote in favour of the resolutions to be proposed at the Meetings as the Zetex Directors have
irrevocably undertaken to do in respect of their holdings of Zetex Shares amounting to, in
aggregate, 851,322 Zetex Shares that they control, representing approximately 0.8 per cent. of the
issued share capital of Zetex.

Yours sincerely
Lz ArTrel

Liz Airey
Chairman

12



To

PART II

EXPLANATORY STATEMENT

(in compliance with section 897 of the Companies Act 2006)

Bl ROTHSCHILD

N M Rothschild & Sons Limited
82 King Street

Manchester

M2 4WQ

United Kingdom

18 April 2008

Zetex Shareholders and, for information only, to participants in the Zetex Share Schemes

Dear Shareholder

Recommended Proposal for the acquisition of the entire issued and to be issued share capital of Zetex for
cash by Diodes

1.

Introduction

It was announced on 4 April 2008 that the Boards of Zetex and Diodes had reached agreement on the
terms of a recommended cash acquisition of the entire issued and to be issued share capital of Zetex by
Bidco, a newly incorporated company specifically formed for the purpose of making the Recommended
Proposal, for cash to be effected by means of a court-sanctioned scheme of arrangement between Zetex
and its shareholders under section 895 of the Companies Act 2006.

We have been authorised by the Zetex Board to write to you to set out the terms of the Recommended
Proposal and to provide you with other relevant information. Statements made in this letter which refer to
the background to and reasons for recommending the Recommended Proposal, information concerning
the business of Zetex and intentions and expectations regarding Zetex (other than those set out in
paragraph 5 of Part I of this document) reflect the views of the Zetex Directors.

The terms of the Recommended Proposal are set out in full in Parts II, III and V of this document. Your
attention is also drawn to the additional information set out in Part VI of this document.

The Recommended Proposal is conditional on the Conditions set out in Part III of this document being
satisfied or waived. These Conditions include, among other things, the conditions referred to in paragraph
12 below.

The Recommended Proposal

Under the terms of the Recommended Proposal, which is subject to the terms and Conditions set out in
Part IIT of this document, all Scheme Shares will be cancelled and Zetex Shareholders (other than holders
of Excluded Shares) will receive:

for each Zetex Share 85.45 pence in cash

The Recommended Proposal values the entire issued and to be issued share capital of Zetex at
approximately £89.1 million and represents:

) a premium of approximately 96 per cent. to the Closing Price of 43.5 pence per Zetex Share on
3 April 2008, the last Business Day before the Announcement; and

o a premium of approximately 27 per cent. to the average Closing Price of 67.25 pence per Zetex Share
for the 12 months prior to 3 April 2008, being the last Business Day before the Announcement.
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Information on Zetex and current trading

Information on Zetex and current trading is set out in paragraph 3 of Part I of this document.

Information on Diodes

Information on Diodes is set out in paragraph 4 of Part I of this document.

Background to and reasons for the recommendation

The background to and reasons for recommending the Recommended Proposal are set out in paragraph 6
of Part I of this document.

Management and employees

Information on management and employees is set out in paragraph 7 of Part I of this document.

Zetex Share Schemes

Details in relation to the effect of the Scheme on options granted under the Zetex Share Schemes can be
found in paragraph 4 of Part VI of this document.

Appropriate proposals will be made to participants in the Zetex Share Schemes in due course and the
participants do not need to take any action at this stage.

Zetex Directors and the effect of the Recommended Proposal on their interests

Details of the interests of the Zetex Directors in the share capital of Zetex are set out in paragraph 2 of
Part VI of this document. Scheme Shares held by all of the Zetex Directors at the Scheme Record Time
will be subject to the Scheme.

The Zetex Directors who hold beneficial interests in Zetex Shares have provided voting undertakings for
the Court Meeting and the EGM in respect of certain of their Zetex Shares (details of which are set out
in paragraph 10 of this Part II). The total number of Zetex Shares to which these voting undertakings
relate is 851,322 Zetex Shares, representing approximately 0.8 per cent. of the existing issued share
capital of Zetex. These voting undertakings from the Zetex Directors in respect of such shareholdings will
remain binding on them (in their capacity as Zetex Shareholders) even if an offer is made for Zetex that
exceeds the value of the Recommended Proposal, but will fall away if the Scheme lapses or is withdrawn.

The effect of the Scheme on the interests of the Zetex Directors does not differ from its effect on the like
interest of any other person.

In common with other participants in the Zetex Share Schemes, appropriate proposals will also be made
to the Zetex Directors in respect of Zetex Share Options held by them under the Zetex Share Schemes.

Particulars of the service contracts (including termination provisions) and letters of appointment of the
Zetex Directors are set out in paragraph 7 of Part VI of this document.

Disclosure of interests in Zetex

As at the Printing Date, except as disclosed in Part VI of this document neither Diodes, any of Diodes
Board, their immediate families or related trusts, nor any party acting in concert with Diodes, had any
interest in or right to subscribe in respect of any relevant securities of Zetex or had any short positions in
respect of relevant securities of Zetex, or had borrowed or lent any relevant security of Zetex. It is,
however, intended that Bidco will acquire one Zetex Share in the market prior to the Scheme Record
Time.

Irrevocable undertakings

Bidco has received undertakings to vote in favour of the Scheme and the resolutions at the Court Meeting
and the Extraordinary General Meeting from:

° each of the Zetex Directors in respect of certain of their beneficial shareholdings in Zetex Shares
amounting to, in aggregate, 851,322 Zetex Shares, representing approximately 0.8 per cent. of
Zetex’s existing issued ordinary share capital; and
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o Aberforth Partners LLP, in respect of the entire number of Zetex Shares to which they have been
granted voting authority over amounting to, in aggregate, 23,835,564 Zetex Shares, representing
approximately 22.9 per cent. of Zetex’s existing issued ordinary share capital; and

) Titan International Limited in respect of the entire number of Zetex Shares which they control
amounting to, in aggregate, 34,287,908 Zetex Shares, representing approximately 32.9 per cent.
of Zetex’s existing issued ordinary share capital.

In aggregate therefore, Bidco has received irrevocable undertakings to vote in favour of the
Recommended Proposal in respect of a total of 58,912,606 Zetex Shares representing approximately
56.5 per cent. of the existing issued ordinary share capital of Zetex.

Further details of these undertakings are set out in paragraph 6 of Part VI of this document.

Implementation Agreement

Details of the Implementation Agreement are set out in paragraph 5 of Part VI of this document.
Structure of the Acquisition

(a) Introduction

The Acquisition will be effected by means of a scheme of arrangement between Zetex and its
shareholders under section 895 of the Companies Act 2006. The provisions of the Scheme are set out in
full in Part V of this document. The purpose of the Scheme is to provide for Diodes to become the owner
of the entire issued share capital of Zetex. This is to be achieved by the cancellation of all the Scheme
Shares held by Zetex Shareholders and the application of the reserve arising from such cancellation in
paying up in full a number of New Zetex Shares (which is equal to the number of Scheme Shares
cancelled) and issuing them to Bidco and/or its nominees in consideration for which holders of Scheme
Shares will receive cash on the basis set out in paragraph 2 of this Part II.

The procedure involves an application by Zetex to the Court to sanction the Scheme and to confirm the
cancellation of the Scheme Shares. Before the Court Order can be sought, the Scheme will require
approval (i) by Scheme Shareholders at the Court Meeting and (ii) by Zetex Shareholders at the EGM.
Zetex Shareholders are also entitled to attend the Court Hearings in person or to be represented by
counsel to support or oppose the sanctioning of the Scheme and/or the confirmation of the related
Reduction of Capital. Further details of the Meetings and the Court Hearings are set out in sub-paragraphs
(b) and (d) of this paragraph 12.

Once the necessary approvals from the Zetex Shareholders have been obtained and the other Conditions
(as set out in Part III of this document) have been satisfied or (where applicable) waived, the Scheme and
the related Reduction of Capital will become effective upon sanction by the Court, delivery of the Court
Order to the Registrar of Companies and the registration of the Court Order confirming the Reduction of
Capital of Zetex with the Registrar of Companies. Upon the Scheme becoming effective, it will be
binding on all Zetex Shareholders, irrespective of whether or not, being entitled to do so, they attended or
voted at the Court Meeting or at the EGM.

It is expected that the Scheme will become effective on 9 June 2008, subject to the satisfaction or (where
applicable) waiver of all relevant Conditions.

(b) The Meetings

Before the Court’s approval can be sought to sanction the Scheme, the Scheme will require approval by
Scheme Shareholders at the Court Meeting and the passing of the Special Resolutions by Zetex
Shareholders at the EGM.

Notices of the Court Meeting and the EGM are set out in Parts VIII and IX of this document respectively.
Save as set out below, all holders of Zetex Shares whose names appear on the register of members of
Zetex at the Voting Record Time or, if either the Court Meeting or the EGM is adjourned, on the register
of members at 6.00 p.m. (London time) on the date two days before the date set for the adjourned
meeting, shall be entitled to attend and vote at the relevant Meeting in respect of the number of Zetex
Shares registered in their name at the relevant time.
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The Court Meeting

The Court Meeting, which has been convened for 4.30 p.m. (London time) on 12 May 2008, is being held
at the direction of the Court to seek the approval of Zetex Shareholders for the Scheme (with or without
modification).

At the Court Meeting, voting will be by way of poll and each Scheme Shareholder present in person or
by proxy will be entitled to one vote for each Scheme Share held. The approval required at the Court
Meeting is a majority in number of those Scheme Shareholders present and voting, either in person or by
proxy, representing not less than three-fourths in value of all Scheme Shares held by such Scheme
Shareholders. The result of the poll will be posted on the Company’s website. It is important that, for
the Court Meeting, as many votes as possible are cast so that the Court may be satisfied that there
is a fair and reasonable representation of Scheme Shareholder opinion.

The Extraordinary General Meeting

The EGM has been convened for 5.00 p.m. (London time) on 12 May 2008 (or as soon thereafter as the
Court Meeting has been concluded or adjourned), to consider and, if thought fit, pass the Special
Resolutions (which require votes in favour representing not less than three-fourths of the votes attached
to Zetex Shares voted at the EGM) to approve various matters necessary to implement the Scheme
including in particular, to approve:

@) the Reduction of Capital by the cancellation and extinguishing of the Scheme Shares;

(i1) subject to the Reduction of Capital taking effect, the increase in Zetex’s share capital by the
creation of a number of New Zetex Shares equal to the number of Scheme Shares to be cancelled,
the application of the resulting reserve in the books of account of Zetex in paying up in full the
New Zetex Shares and the granting of authority to the Zetex Directors pursuant to section 80 of
the Companies Act 1985 to allot the New Zetex Shares to Bidco (or its nominee) in accordance
with the terms of the Scheme; and

(ii1) certain amendments to Zetex’s Articles as described below.

Any Zetex Share issued, including under the Zetex Share Schemes, at or after the Scheme Record Time
will not be subject to the Scheme. Accordingly, it is proposed that the Zetex Articles be amended so that
(i) any Zetex Share issued to any person (other than Diodes or its nominee(s)) at or after the Scheme
Record Time will be immediately transferred to Diodes or its nominee(s) or as it may direct in
consideration of and conditional on the payment of 85.45 pence in cash for each Zetex Share so
transferred as adjusted by the Zetex Directors in the event of any reorganisation of, or alternation to, the
share capital of Zetex in such manner, if any, as they may determine to be appropriate; and (ii) any Zetex
Share transferred by the Trustee to any person (other than Diodes or its nominee(s)) at or after the
Scheme Record Time will be immediately transferred to Diodes or its nominee(s) or as it may direct in
consideration of and conditional on the payment of 85.45 pence in cash for each Zetex Share so
transferred as adjusted by the Zetex Directors in the event of any reorganisation of, or alteration to the
share capital of Zetex in such manner, if any, as they may determine to be appropriate; and (iii) any Zetex
Share held by the Trustee six months after the Effective Date will be immediately transferred to Diodes
or its nominee(s) or as it may direct in consideration of and conditional on the payment of 85.45 pence in
cash for each Zetex Share so transferred as adjusted by the Zetex Directors in the event of any
reorganisation of, or alteration to the share capital of Zetex in such manner, if any, as they may determine
to be appropriate. It is also proposed that the Zetex Articles be amended to ensure that any Zetex Shares
which are issued at or after the Voting Record Time but before the Scheme Record Time will be subject
to and bound by the Scheme.

The proposed amendment to Zetex’s Articles referred to above is set out in the Notice of Extraordinary
General Meeting set out in Part IX of this document.

Forms of Proxy for the Court Meeting and the EGM should be returned, in the pre-paid envelope
provided (for use in the United Kingdom only), to the Registrars, Capita Registrars at Proxy Department,
PO Box 25, Beckenham, Kent, BR3 4BR, as soon as possible and, in any event, so as to be received at
least 48 hours before the time appointed for the relevant Meeting. If a blue Form of Proxy for use at the
Court Meeting is not returned by the above time, it may be handed to the Registrars, Capita Registrars,
on behalf of the Chairman of the Court Meeting, at the Court Meeting before the taking of the poll.
However, in the case of the EGM, unless the white Form of Proxy is returned by the time mentioned in
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the instructions printed thereon, it will be invalid. The completion and return of a Form of Proxy will not
prevent you from attending and voting in person at either the Court Meeting or the EGM, or at any
adjournment thereof, if you so wish and are so entitled.

(c) Conditions to the Recommended Proposal

The Conditions to the Recommended Proposal are set out in full in Part IIT of this document. In summary,
the implementation of the Scheme is conditional upon:

@) the approval by a majority in number of Scheme Shareholders representing three-fourths or more
in value of the Scheme Shares, present and voting, either in person or by proxy, at the Court
Meeting (or at any adjournment of such meeting);

(i1) the resolution or resolutions required to implement the Scheme being passed by the requisite
majority at the Extraordinary General Meeting;

(iii) the sanction of the Scheme by the Court (with or without modification, but subject to any
modification being on terms acceptable to BidCo and Zetex), and an office copy of the Scheme
Court Order being delivered for registration to the Registrar of Companies in England and Wales;
and

@iv) the confirmation of the Reduction of Capital by the Court and an office copy of the Reduction
Court Order and minute of such reduction attached thereto being delivered for registration to, and
registered by, the Registrar of Companies in England and Wales.

(d) Sanction of the Scheme by the Court

Under the Companies Act 2006, the Scheme requires the sanction of the Court. The final hearing by the
Court to sanction the Scheme and the subsequent hearing by the Court to confirm the Reduction of
Capital are expected to be held on 4 June 2008 and 6 June 2008 respectively. The Associated
Shareholders have confirmed in the Implementation Agreement that they will be represented by counsel
at the Court Hearing so as to consent to the Scheme and to undertake to the Court to be bound thereby.

The Scheme will become effective in accordance with its terms on delivery of an office copy of the Court
Order to the Registrar of Companies and (in relation to the Reduction of Capital comprised in the
Scheme) the registration by him of the Court Order confirming the Reduction of Capital.

If the Scheme becomes effective, it will be binding on all Scheme Shareholders irrespective of whether
or not, being entitled to do so, they attended or voted in favour of the Scheme at the Meetings. If the
Scheme does not become effective by 31 July 2008 (or such later date (if any) as Diodes and Zetex may
agree and the Panel and the Court may allow), the Scheme will not become effective and the
Recommended Proposal will not proceed.

Financing of the Recommended Proposal

The consideration payable by Bidco under the terms of the Acquisition will be funded from a
combination of new financing arrangements provided by an affiliate of UBS and Diodes’ existing cash
resources.

UBS Limited, financial adviser to Diodes and Bidco, confirms that sufficient resources are available to
Bidco to satisfy the full cash consideration of 85.45 pence for each Zetex Share payable to Zetex
Shareholders under the terms of the Acquisition.

Overseas Shareholders

The implications of the Scheme and the Recommended Proposal for Overseas Shareholders may be
affected by the laws of jurisdictions outside the United Kingdom. Overseas Shareholders should inform
themselves about, and observe, any applicable legal requirements. It is the responsibility of any Overseas
Shareholders to satisfy themselves as to the full observance of the laws and regulatory requirements of the
relevant jurisdiction in connection therewith, including the obtaining of any governmental, exchange
control or other consents which may be required, the compliance with other necessary formalities and the
payment of any issue, transfer or other taxes or duties or payments due in such jurisdiction.

This document has been prepared for the purposes of complying with English law, the City Code and the
information disclosed herein may not be the same as that which would have been disclosed if this
document had been prepared in accordance with the laws of any other jurisdiction.
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United Kingdom Taxation

The following paragraphs, which are intended as a general guide only, are based on current UK
legislation and HM Revenue & Customs practice. They summarise certain limited aspects of the
UK taxation consequences of acceptance of the Recommended Proposal, and relate only to the
position of Zetex Shareholders who hold their Zetex Shares beneficially as an investment and who
are resident and, in the case of individuals, ordinarily resident in the UK for taxation purposes at
all relevant times.

If you are in any doubt as to your taxation position, or if you are subject to taxation in any
jurisdiction other than the UK, you should consult an appropriate professional adviser without delay.

Taxation of chargeable gains

Liability to United Kingdom taxation of chargeable gains will depend on the individual circumstances of
Zetex Shareholders.

The Cash Consideration received under the terms of the Scheme will represent the proceeds of a disposal
of his Zetex Shares by a Zetex Shareholder for the purposes of United Kingdom taxation of chargeable
gains. Such a disposal or part disposal may, depending on his personal circumstances (including the
availability of exemptions, relief and/or allowable losses), give rise to a liability to UK taxation on
chargeable gains.

For individual shareholders, capital gains tax will be charged on any chargeable gain at a rate of 18 per
cent. Entrepreneurs’ Relief (which the Government has announced will be introduced when the 2008
Finance Bill is enacted, but with effect for disposals on or after 6 April 2008) may be available to reduce
the rate of tax to 10 per cent. for an individual who holds and has held for at least one year at least 5 per
cent. of the ordinary share capital of Zetex allowing him to exercise at least 5 per cent. of the voting rights
and who is and has been for at least one year an officer or employee of Zetex, and provided Zetex is at
the Effective Date a holding company of a trading group for the purpose of Entrepreneurs’ Relief. The
capital gains annual exemption (which is £9,600 for 2008/09) will also be available to offset any
chargeable gain (to the extent it has not already been utilised).

Individuals who are temporarily non-resident in the United Kingdom at the time of disposal of their Zetex
Shares may, under special rules, still be liable to United Kingdom taxation on any capital gain realised
(subject to any available exemption or relief) on return to the United Kingdom.

For Zetex Shareholders within the charge to UK corporation tax but which do not qualify for substantial
shareholdings exemption in respect of their Zetex Shares, indexation allowance will be available in
respect of the full period of ownership of the Zetex Shares to reduce any chargeable gain arising.

Other tax matters

Special tax positions may apply to Zetex Shareholders who have acquired or agreed to acquire their Zetex
Shares by exercising options under the Zetex Share Schemes including provisions imposing a charge to
income tax when such an option or award is exercised. Such shareholders are advised to seek independent
advice.

De-listing, cancellation and re-registration

Prior to the Scheme becoming effective, applications will be made to the UK Listing Authority for the
listing of Zetex Shares on the Official List to be cancelled and to the London Stock Exchange for the
Zetex Shares to cease to be admitted to trading on the London Stock Exchange’s main market for listed
securities.

It is proposed that, following the Scheme becoming effective, and after the Zetex Shares have been
delisted, Zetex will be re-registered as a private limited company.

If the Scheme becomes effective, the Scheme Shares will be cancelled irrespective of whether or not you
attend or vote and, if you have voted, whether you have voted for or against the Scheme, at the Meetings.
Settlement

Subject to the Scheme becoming effective, settlement of the Cash Consideration to which any holder of
Scheme Shares is entitled thereunder will be posted within fourteen days of the Effective Date in the
manner set out below.
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Except with the consent of the Panel, settlement of the Cash Consideration to which any Scheme
Shareholder is entitled under the Scheme will be implemented in full in accordance with the terms of the
Scheme free of any lien, right of set-off, counterclaim or other analogous right to which Diodes may
otherwise be, or claim to be, entitled against such Shareholder.

All documents and remittances sent through the post will be sent at the risk of the person(s) entitled
thereto.

@) Cash Consideration where Zetex Shares are held in uncertificated form (that is, in
CREST)

On the Effective Date, Scheme Shares held within CREST will be cancelled. Scheme
Shareholders who hold Scheme Shares in uncertificated form at the Scheme Record Time will
receive any Cash Consideration to which they are entitled through CREST by Diodes
procuring the creation of an assured payment obligation in favour of the appropriate CREST
account through which the relevant Scheme Shareholder holds such uncertificated shares in
respect of the Cash Consideration due to them.

Diodes reserves the right to pay all or any part of the Cash Consideration referred to above to
all or any Scheme Shareholder(s) who holds Scheme Shares in uncertificated form at the
Scheme Record Time in the manner referred to in paragraph (ii) below if for any reason it
wishes to do so.

Payment will be posted as soon as practicable after the Effective Date and in any event within
14 days after the Effective Date.

(ii) Cash Consideration where Zetex Shares are held in certificated form

On the Effective Date, Scheme Shares held in certificated form will be cancelled and share
certificates for such Scheme Shares will cease to be valid and should be destroyed.

Settlement of any Cash Consideration due under the Scheme in respect of Scheme Shares held
in certificated form will be despatched:

(a) by first class post, by cheque drawn on a branch of a UK clearing bank; or
(b) by such other method as may be approved by the Panel.

All such cash payments (whether in respect of Scheme Shares in uncertificated or certificated
form) shall be made in pounds sterling. Payments made by cheque shall be payable to the
holders of the Scheme Shares concerned. Cheques shall be despatched as soon as practicable
after the Effe